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E.O. 11652 NA 
TAGS: ETRD 

SUB J : EXIMBANK FINANCING FOR "EXPORT CORRIDOR"' RAILWAY 

1. ON AUGUST 28, 1973, BANCO CENTRAL PRESIDENT GALVEAS TELE- 
PHONED EXIMBANK CHAIRMAN KEARNS TO ASCERTAIN EXIM INTEREST 
IN FINANCING APPROXIMATELY DOLS 25 MILLION STEEL RAILWAY 

TRACK WHICH WOULD BE USED FOR REDE FERRO VIARIA "EXPORT CORRIDOR 
PROJECT"'. CHAIRMAN KEARNS AFFIRMED INTEREST, BUT ALSO NOTED 
THAT TERMS FOR FINANCING WOULD BE LIMITED TO 3 YEARS GRACE 
AND 7 YEARS REPAYMENT. KEARNS FURTHER SUGGESTED POSSIBILITY 
THAT OTHER US EQUIPMENT AND SERVICES MIGHT BE PROCURED FOR THIS 
PROJECT. AND STRONGLY ENCOURAGED GALVEAS TO SUBMIT REQUEST 
FOR EXIM PRELIMINARY COMMITMENT FOR TOTAL OF THESE GOODS AND 
SERVICES. UNDOUBTEDLY, TERMS FOR OVERALL RAILROAD PROJECT FIN- 
ANCING WOULD BE MORE ATTRACTIVE THAN THOSE WHICH WOULD BE 
OFFERED FOR INDIVIDUAL PIECES, SUCH AS TRACK. 
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2. REQUEST CONSULATE APPROACH TO GALVEAS OR DIRECTOR YOKOTA 
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TO REAFFIRM THIS SUGGESTION. IN INTERIM, BANK OF AMERICA 
(ON BEHALF OF REDE FERRO VIARIA) HAS APPROACHED EXIM FOR PC 
FOR FINANCING OF TRACK. EXIM INTENDS TO PROCEED WITH 
CONSIDERATION OF THIS REQUEST, ON ASSUMPTION THAT IF LARGER 
REQUEST ENSUES, FINANCING FOR TRACK WOULD BE INCORPORATED 
THERIN. EXIM WILL ALSO APPRECIATE ANY BACKGROUND YOU MAY 
HAVE ON THIS PROJECT. ROGERS 
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